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SUBJECT: 1976 MEAT IMPORT PROGRAM, HONDURAS 

REF: STATE 051112 

1 . EMBASSY ADVISED MINISTER OF ECONOMY VICENTE DIAZ AS 
INSTRUCTED REFTEL. DIAZ UNDERTOOK TO DISCUSS VOLUNTARY RESTRAINT 
LEVEL PRESENTED TO HIM WITH THE HONDURAN EXPORT INDUSTRY. 

ECOM OFFICER MADE STRONG CASE THAT VOLUNTARY QUOTA SUGGESTED FOR 
HONDURAS WAS ADVANTAGEIOUS AND THE NO CHANGE OF THAT QUOTA COULD 
BE EXPECTED TO RESULT FROM HONDURAN REPRESENTATIONS FOR AN INCREASE. 
THE MINISTER APPEARED TO ACCEPT FULLY THAT PRESENTATION. HOWEVER, 

HE WISHED TO FOREARM HIMSELF IN ANTICIPATION OF HIS DISCUSSION 
WITH THE EXPORTERS. HE WONDERED ALOUD WHAT THE ALTERNATIVES TO 
ACCEPTANCE OF THE VOLUNTARY RESTRAINT WOULD BE. THE POINT THAT 
MANDATORY QUOTAS WOULD RESULT IN A TEN PERCENT DECREASE IN THE 
GLOBAL FIGURE WAS MADE PER REFTEL, BUT HOW NON-ACCEPTANCE BY A 
SINGLE COUNTRY WOULD AFFECT ITS EXPORTS WAS NOT CLEAR FROM THE 
INFORMATION AVAILABLE TO EMBASSY. 

COMMENT :EMBASSY BELIEVES THAT THE MINISTER WILL ACCEPT THE VOLUN- 
TARY RESTRAINT AGREEMENT AND THAT THE MINISTERS QUESTION IS PROBABLY 
ACADEMIC. HOWEVER, IF DEPARTMENT CAN EASILY PROVIDE A RESPONSE IT 
WOULD BE PASSED TO THE MINISTER. 
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